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Abstract: China's economic growth mainly relied on quantitative expansion and technical imitation. However, when the
economy develops to a certain stage, this late-mover advantage no longer exists. High-quality economic growth requires
innovation, and innovation needs to be achieved through the optimal governance mechanism of enterprises. This paper
demonstrates theoretically how to discover the innovation mechanism of the enterprise, so that the entrepreneur's ability to
obtain full use rights, that is, the ability to use key resources, may be a better incentive mechanism than the full ownership. The
intangible human capital invested by entrepreneurs in the enterprise can only realize its value through residual rights. Without
various supporting use rights or decision-making rights around the core residual rights, new value cannot be created. The core
theory of corporate governance absorbed by this paper solves the shortcomings of traditional theories. It is neither the classical
theory of “capital is mattered” and the planning model of “power is mattered”, nor is it a model of bureaucratic capital that
mixes the two, but highlights Only by “people-oriented”, marketization liberates people, and empowering entrepreneurs with
access and control rights, can their potential be maximized. At the same time, cultivating a market environment of fair
competition, strengthen the improvement of capital market and all others factor market have a high degree of urgency for
enterprise innovation, otherwise innovation will be difficult to achieve, and enterprises will not have the growth soil for
healthy development.
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